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FOREWORD 


It is pleasing to see that the total income amounted to R104. 142.598 and total expenditure 
R1 08.894.666 leaving a surplus of R4. 752. 068, showing that expenditures were kept below income 
generated. The accumulated deficit of R1 1.791.858 was converted into a surplus of R4.681.735 
due to the operating surplus and the transfer of funds from the Capital Development Fund. 

The water and electricity losses are still a major area of concern and every effort should be made 
to reduce these losses to an absolute minimum. The Development Bank of Southern Africa has 
already committed itself to assist uMngeni Municipality in this regard. 

Furthermore the increase in debtors outstanding is also a major concern and the Municipality is 
exploring all avenues to address this challenge within its limited resources bearing in mind the high 
level of poverty and unemployment. The Provision for Bad Debts amounts to R28.821.212 and 
irrecoverable debts will be written off in the 2005/06 financial year. The fact that no legal action 
could be taken against defaulting ratepayers also contributed to the increase in debtors 
outstanding. More detail in this regard is contained in the Chief Financial Officer’s report. 

uMngeni Municipality was also piloted as one of 12 Municipalities countywide as part of Project 
Consolidate to improve the systems in respect of the key area dealing with free basic services 
targeting poor households, appropriate municipal billing systems, and the reduction of municipal 
services debt. An amount of R2.000.000 has been allocated to uMngeni Municipality as part of the 
Municipal Systems improvement Grant in the 2005/06 financial year for this purpose. 

The Water and Sanitation Services will be transferred to the uMgungundlovu District Municipality 
during the 2005/06 Financial Year as they are the Water Services Authority. 

This municipality has also implement the conditions of the Local Government, Municipal Finance 
Management Act, No. 56 of 2003 sooner than is required and the new multi year budgets in terms 
of this Act has been implemented in the 2005/06 financial year, a process that commenced in 
August 2004. 

I would like to express my appreciation to the Executive Committee, Councillors, Municipal 
Manager and the staff for their support, co-operation and dedication during the year under review 


M E DLADLA 

MAYOR AND CHAIRPERSON OF THE EXECUTIVE COMMITTEE 


AJv.LHCFarword.doc 



CHIEF FINANCIAL OFFICER'S REPORT 


1. OPERATING RESULTS 

Deiails of the operating results pei department, classification and object of expenditure 
are included in Appendices 0 and E. The overall operating results tor the year ended 
30 June 2005 are as follows: 



2004 

2005 

VARIANCE 

2005 

VARIANCE 


ACTUAL 

ACTUAL 

% 

BUDGET 

BUDGET TO 


R 

R 


R 

ACTUAL % 

Operating income for year 

88,111,009 

108,894,666 

23.59% 

113,690.890 

-4.22% 

Operatinq expenses for year 

84,940,164 

104,142.598 

22.61% 

113,679,870 

-8.39% 

Surplus (Deficit) for the year 

3,170,845 

4,752,068 


11,020 


Opening retained income 

-4,649,970 

-11,791,858 





-1,479,125 

-7,039,790 




Prior year adjustments 

-10,312,733 

11,721,526 





-11,791,858 

4,681,735 











2. CAPITAL EXPENDITURE AND FINANCING 

This expenditure on fixed assets incurred during the year amounted to R 16 946 545. 
The actual expenditure is 16.88% of the budget. (R 16 971 510 in 2004) 



2004 

ACTUAL 

R 

2005 

ACTUAL 

R 


Rate & General Services 

12,730.636 

15,587,311 

80,858,100 

Trading Services 

4.215,449 

M 


Public Improvement Fund & Housinq 




Total 









Resources used to fund the 2005 acquisitions were as follows: 



2004 

ACTUAL 

2005 

ACTUAL 

2005 

BUDGET 


R 

R 

R 

Contributions from operating income 

380,798 

899,692 

1,188,100 

Advances from the Consolidated Capital Development Fund 

1,668,481 

2,081,586 

14,126,000 

Grants and subsidies received 

7,494,948 

4,786,685 

3,464,000 

External Loan, Endowments & Public Contributions 

7.427,283 

9,178,582 

81.610,000 





Total 

16,971,510 

16,946,545 

100,388,100 


3. EXTERNAL LOANS 

External loans outstanding as at 30 June 2005 amount to RIO 022 916 (R10 0 84 1 05 in 2004) as set out in 
Appendix B. A loan of R10 000 000 has been taken up in 2004 through the Develpoment Bank of Southern Africa 
for the financing of capital projects as identified in the Council's Integrated Development Plan. 

Loan repayments during the year totalled R61 189. 

4. INVESTMENTS 

Investments as at 30 June 2005 totalled R5 945 688 and includes R676 157 New Republic Bank in Curatorship 
which has, as yet, not been finalised and no dividends have been received in the past year. Interest is accruing 
but is expected that this will not be materialised. Provision has been made for the possible loss of this 
investment in the amount of R 1 000 000. An investment in the amount of R 676 157 was made and ceded to DBSA 
to secure the loan. 

5. FUNDS AND RESERVES 

Appendix A reflects the status of Accumulated Funds in the amount of R54 214 996 as at 30 June 2005. 

The Reserves include an amount for a new valuation roll for the newly established uMngeni Local 
Municipality. 












6. ASSESSMENT RATES 


uMngeni Municipality has rated the previously unvalued properties in the municipal area and has been challenged 
in the High Court. The case by the Applicant was dismissed with costs but the Applicant was granted an 
Interim Relief to only pay 25% of the amount levied until the Appeal Court will made a ruling, Various individual 
ratepayers have also challenged the rates levied for the 2004/05 financial year and the High Court will make 
a judgement on 24 August 2005 in this regard. These ratepayers were also granted an Interim Relief that the 
municipality can not take any legal action for the 2004/05 rates levied until judgement has been issued. 

This resulted in the non-payment of rates from many ratepayers, hence the increase in debtors, 

7. GENERAL 

The rising level of arrear debtors is a serious concern. To this end, efforts are presently being focussed on debt 
collection. Legal actions have been postphoned by the High Court until judgement is expected in August 2005. 

The Council has not written off any bad debts in this financial year and (he Provision for Bad Debts amounted to R28 821 212. 
The Council has appointed a further two Debt Collection Companies together with the one appointed in 2003 to deal with 
credit control & debt collecting. It is envisaged that irrecoverable debts will he written off in the 2005/06 financial year. 

Debtors include Capital Debtors for which grant funding has not been received at 30 June 2005 as well as Wafer. Sanitation 
& Environmental Health Services outstanding from the uMgungundlovu District Municipality and tne Worldsview Final 
Distribution Account owed by Msunduzi Municipality. This amounts to R11 451 356 and the non payment hereof is in 
total contradiction of Section 97 of the Municipal Finance Management Act, No. 56 of 2003. 

8. EXPRESSION OF APPRECIATION 

I am grealful to the Mayor, Speaker, Members of the Executive Committee, Councillors, Municipal Manager 
and the Directors for the support they have given me since the commencement of my duties of Chief Financial 
Officer on 1 January 2002. In particular I would like to thank my staff for their assistance and support because 
without them I would have failed. To (he Auditor-General and his staff, also a big thank you in the professional 
manner you are . conducting your audit. 



AJ. VAN DER MERWE 
CHIEF FINANCIAL OFFICER 
B.Comm. A.I.M.F.O. L.I.A.C. F.I.C.B. 



Basis of presentation 


1 . 


ACCOUNTING POLICIES 


1 . I 


1.2 


1.3 


1.4 


standards V ! ^ been P^parad so as to conform to the 

its Code If V ?■ y ^ Institute o£ Municipal Finance Officers in 
its Code of Practice (1992) and Report on the Standardisation of 
F 3 nanci a ] Statements of Local Authorities (5 th Edition, as amended). 

the financial statements are prepared on the historical cost basis 

here^dfr The P s taI expenditare as more £ul l/ detailed in note three 
in th? • accounting policies are consistent with those applied 
m the previous year, except if otherwise indicated. applies, 

the financial statements are prepared on the accrual basis: 

Income is accrued when measurable and available for finance in 

7 re ' K Certain dlreCt income is account* for "hi" 
received, such as traffic fines. 

Expenditure is accrued in the year it is incurred. 

™id. am ° UntS diSCl ° Sed are individually rounded off to the nearest 


2.1 


2 . Consolidation 

The balance sheet includes the Rate and General Services Trading 
services and the different funds, reserves and provisions A 1 lint”? 
department charges are set-off against each other, with the exception 

treated" 3 " rS£USe removal ' electricity water, which are 

treated as income and expenditure in their departments. 

3 . Fixed Assets 


3.1 Fixed Assets are stated: 

at historical cost, or 

at valuation (based on the market price 
acquisition) , where assets have been acquired 
donation. 

While they are in existence and fit for 


at 

by 


date 

grant 


of 

or 


bulk 


use, except in the case of 
assets, which are written off at 


estimated life as determined by the Chief Financial" Of th611 


.cer . 


3.2 Depreciation 


Snit-sf p nC£ - l h °™. a9alnet Che headin 9 " Loana Redeemed and other 
Capital Receipts” in the notes to the balance sheet is tantamount to 

a provision for depreciation, however, certain structural differences 

thef t ■ f y , way of this Provision assets are written down over 

internal fTd" " 1 llfe ' Apart from advances from the various 

temal funds, assets may also be acquired through: 

Appropriations from income, where the full cost of the asset 
orms an immediate and direct charge against the operatinq 
income, and therefore it is unnecessary to make any further 
provision for depreciation. 1 

qnrh C or= ? 0natl ° n ' where the amount representing the value of 

r r ,°n ?° natl0n 1S immediate ly credited to the "Loans 
Redeemed and Other Capital Receipts" account. 



u 0 u u / 


3.3 


3 . 4 


all net proceeds from the sale of fixed property are credited 
to the Public Improvement Fund. Net proceeds from the sale of 
all other assets are credited to the Capital Development Fund. 

Capital assets are financed from different sources, including 
external loans, operating income, contributions and internal 
advances. These loans and advances are repaid within the 
estimated lives of the assets acquired from such loans or 
advances. Interest is charged to the service concerned at the 
ruling interest rate applicable at the time that the advance is 
made . 


4 . 


Funds and Reserves 


4.1 Capital Development Fund 

The Local Authorities Ordinance No. 25 of 1974, requires a 
minimum contribution of 3,0 percent of Revenue ’income of a 
local authority for the financial year be paid into the fund. 
50% of the interest earned from the internal advances and 
investments is credited to the Rate and General Services and 
Trading Services operating income. 


4.2 Public Improvement Fund 

The Local Authorities ordinance No. 25 of 1974, stipulates that 
this fund be maintained in respect of all property belonging to 
the Municipality, which is not utilized for a specific purpose 
relating to the provision of services. Fifty percent of all 
interest earned by this Fund is credited to Rate and General 
Services revenue account. 

4.3 Trust Funds 

Consists of the Museum Special Fund. 

4.4 Reserves 

Reserves have been established for the compilation of a new 
valuation roll for areas not previously valued or rated as well 
as the compilation of a common valuation roll in terms of the 
Property Rates Act. 

5. Provisions 

Provisions are created for liabilities which are known at the 
date of the Balance sheet, but for which the amounts involved 
can not be determined with substantial accuracy. 

Provision is made annually by means of a contribution from 
income for self-insurance, doubtful debts and staff leave. 
Expenditure incurred during the year is charged to the 
provisions account. 

6. Surpluses and Deficits 

Any surplus or deficit arising from the operation of the 
various services are retained in those services for their own 
use. A contribution in relief of Rates may be effected from 
Electiicity Service to Rate and General Service. Any deficit of 



the ^ter Sanitation & Environmental Health Services are 
recovered from the uMgungundlovu District Municipality as these 
functions are rendered on behalf of them. 

Treatment of administration and other overhead expenses. 

The cost of internal support services are transferred to the 
different services in accordance with the estimated time spent 

PeDor < t° St £ f fac * 32ties in accordance with the IMFO's 

.cport on Accounting for Support Services (June 1980 ) . 

Leases Assets 


Leases are treated as operating leases and the relevant rentals 
are charged to the operating 1 1 


relatPd »•« . . , ~ account in a systematic manner 

rela.ed to the period of use of the assets concerned. 

3- Investments 

Investments are shown at cost, and are invested as per the 
Municipal Finance Management Act, No 56 of 2 003 . Provi sion has 
been made for the possible diminution in the value of the 

curatorship . ^ ^ RepUbliC B * nk ' ” hich is under 

10. Income recognition. 

10.1 Electricity and Water Billings 

Meters on all properties are read and billed monthly. where 
meters can not be read during a particular month, they are 

monti^hey “reread" ^ made in the 

10.2 Assessment Rates 

Assessment rates and water rates are levied on the total value 
for the property. Rebates are granted according to the zoning 
of the property. Further relief is granted to the aged. 

11. Retirement Benefits 

Counci 1 employees contribute to the Natal Joint Municipal 
Pension Fund. The retirement benefit fund is subject to the 
ension Fund Act, 1956, with pension being calculated on the 
pensionable remuneration paid. Current contributions by the 
unicipality are charged against expenditure on the basis of 
current service costs . 

Full actual valuati^s are performed at least every five years. 
The last valuation was done on 31 March 1998. 

Write-off of Bad Debts 

Council has adopted a Credit Control and Debt Collection Policy 
ofdpL'oT after , a11 the necessary steps or the recovery 

Hehf-p n been taken a re P°rt: detailing all unrecoverable 
debts will be considered by Council for write off against the 
Provision for Bad Debts. 



BALANCE SHEET AT 3 0 JUNE 2 005 


CAPITAL EMPLOYED 


FUNDS AND RESERVES 
Accumulated funds 
Reserves 

(ACCUMULATED DEFICIT) /RETAINED 
SURPLUS 


54 , 954 , 435 
54,214, 99 6 1 
73$ , 438 


4, 681, 735 


56, 963,725 
56, 383 , 528 J 

58 0 , 196 I 


-11,791, 858 


TRUST FUNDS 
LONG-TERM LIABILITIES 
DEPOSITS 


EMPLOYMENT OF CAPITAL 


72,773 
9, 852, 979 
2, 700, 33e 
72,262,261 


67, 920 
10 , 050, e28 
2 , 004, 702 
57,295, 317 


FIXED ASSETS 
LONG-TERM DEBTORS 


43, 328,538 
482, 587 


30,805,043 

491,771 


43, 811, 124 


31, 296, 813 


NET CURRENT ASSETS/ 

LIABILITIES 

CURRENT ASSETS 
Stock 
Debtors 
Cash Sc Bank 

Short Term Portion of long Term 

Investments 

CURRENT LIABILITIES 
Provig ions 
Bank Overdraft 

Short Term Portion of Loans 
Creditors 


28, 451,137 

25, 998 ,504 

68,139, 952 

50, 153 , 779 

0 

0 

61,231, 771 

38, 549, 987 

1,954, 865 

6, 361 

7, 629 

6,507 

4,945, 688 

11, 590, 924 

39, 688 ,815 

24,155,274 

126, 001 

669, 082 

0 

3, 068 , 755 

169,937 

33 , 278 

39, 392, 877 

20,384 , 159 



72,262,261 

57,295,317" 





INCOME STATEMENT FOR THE TEAR ENDED SO JUNE 200! 


2000 

Actual 

income 

R 

2004 

Actual 

expenditure 

K 

2004 

Surplus/ 

(Deficit) 

K 

4 9. dan ,04 

SO. 617, 714 

- 932 , 1 00 

1 41 .737, MS 
[ 394.S27 

1 7 . 091 , 12:1 

00.697.6S4 

2.703.133 
7.226. ->26 

690,311 
-2,306. 606 
666 . | <17 

133,447 

133,447 

0 

:<h, :<».) , 

74, l«9, 003 

4,162,94!. 

1 li .co:- 

>•4,940. 160 

3.170,FOn 


■ to.nia.ro 


20 or. 

ACtUa I 
income 
R 


200S 

200 .'. 2006 Nudge t. 

Actual Surplus/ Surplus/ 

expenditure (Deficit) (Deficit) 


R 


K 


RATE AND GENKRAi. 
SKRV1 CES 

Coniiuj 1 1 i l.y oervl cen 
Sul mj dined nervine* 
E<v,iv»ii/- service:-* 


07,101.220 S 2 .M 1 .M 1 4.709.ROH 


SO. 20 T . 059 
007.710 
in. r . 2 ». nor. 


DOUSING SERVICES 
THAI* INC SKKVICR;: 

TOTAI. 

ApfirdprianiiHM for thin year 

Net aurplua/Ideficic) for 

r.N* y^r 

l.'*r*rf mrpi »«?/ 

(deficit) heqiniiing of 
r.lie year 


ACCUMULATED SlIRPlils/ 
(DEFICIT) END OP 
THE YBAR 


07).) 7d 
01 . I*i2. )*.•• 


IOh.hoo . r.r.f 


i r. .07* , w. 


-11,79] ,*r.a 


[< 


- 22,700 


4H. 710. 239 7.092,760 1.770,0.10 

3.172.H20 -2.76F.n:< -3.010.060 

in. r.on.oot -in. nio - 9 nr. 320 


771,1 7" 0 -SOU, 320 

01,13V. 90 9 02.2..0 1.0), 990 


?00. 109. •■••a '1.772.nr.|, ll.OUP 

1 1 , 73 ) , 


(Refer to appendix D and E for more detail) 



CASH FLOW STATEMENT FO R THE YEAR ENDED 3 0 JUNE 2 


CASH RETAINED FROM OPERATING ACTIVITIES: 

Cash generated by operations 
Investment income 

(Increase) /decrease in working capital 


Dess: External interest paid 

Cash available from operations 

Cash contributions from the State 

Cash contributions from the Public 

Net proceeds on appreciation of fixed assets 

CASH UTILISED IN INVESTING ACTIVITIES 
Investment in Fixed Assets 

NET CASH FLOW 


CASH EFFECTS OF FINANCING ACTIVITIES: 
Increase/ (decrease) in long-term Loans 
(Increase) /decrease in cash investments 
(Increase) /decrease in cash 


17, 016,402 


-17, 685,473 

5,536,509 
941, 935 
-9, 969, 369 
-3,490, 845 

1,266, 647 

-4,759, 692 

4 , 786,685 
588, 391 
-16,300, 057 


16,946,545 -16,971,510 

-736, 928 44,891 


Net cash (generated) /utilised 


61,189 
6,645,236 
■5, 967,497 

738,928 


8 

,371, 862 

3 

770, 473 

-3 

760, 884 

8 

381,451 


496, 080 

7 

8e5 , 371 

! 7, 

494 , 948 


817,779 


818 ,304 


10, 033,271 
-12,590, 924 
2,512,762 





NOTES TO THE FINANCIAL STATEMENTS AT 3 0 JUNE 2 005 


I) , 


1 ACCUMULATED FUNDS 


2005 2004 

R R 


Capital Development Fund 
Housing Development Fund 
Public Improvement Fund 


26, 692, 146 
17,303, 585 
10,219, 265 


35, 503,335 
14,690,299 
6 , 3 ft 9 . 8 94 


(Refer to appendix A for more detail) 


54 , 214 , 996 


56, 383,528 


2 RESERVES 
Valuation 


739,438 580,196 


(Refer to appendix A for more detail) 


739,438 


5B 0 , 19G 


3 TRUST FUNDS 

Museum Special Fund 

(Refer to appendix A for more detail) 


72,773 


67, 920 


72,773 


67, 920 


4 LONG TERM LIABILITIES 


Annuity Loans 


Less: Current portion transferred to 
Current liabilities 

Annuity Loans 


10,022,916 10,084,105 


10,022,916 10,084,105 



(Refer to appendix B for more detail on 
long term liabilities) 


9, 852 , 979 


10, 050 , 827 





NOTES TO THE FINANCIAL STATEMENTS AT 3 0 JUNE 


2005 (Continued) 



2005 

2004 

5 DEPOSITS 

R 

R 

EiecLrieity 

Other 

1,408, 654 

1,291,683 

1, 084, 806 
919, 895 


2, 700, 33e 

2, 004 , 702 

6 FIJIED ASSETS 



Fixed assets at the beginning of the year 

Capital expenditure during the year 

Plus Assets written off, transferred or disposed of 

127 , GC5 , 122 
16,946, 545 

111, 711,916 
16, 971,510 

and appreciated during the year 

Total fixed assets 

18,300,857 

818, 304 

163,112,524 

127,865,122 

Less; Loans redeemed and other capital receipts 

Net fixed assets 

(Refer to appendix C and section 2 of the Treasurer's' 
Report for more details on fixed assets) 

119, 783 , 986 

97, 060, 079 

43,328 , 539 

30, 805, 044 



7 INVESTMENTS 



Unlisted 



Long term deposit 

Short and Medium term deposits 

676,157 

5,269,531 

630,419 

11, 960,506 

Less: Provision for New Republic Bank write off 

5, 945,688 
1,000, 000 

12,590, 924 

1, 000, 000 


4, 945, 688 

11, 590, 924 

Average return on Investments 

5 .2% 

8,5% 


Section 13 of the Municipal Finance Management Act, No. 56 of 2003 
requires local authorities to invest funds, which are not 
immediately required, in accordance with an appropriate and 
effective cash management and investment policy. 

No investments have been written off during the year. 



NOTES TO THE FINANCIAL STATEMENTS 


ti LONG TERM DEBTORS 
Housing loans 


AT 30 June 2005 (Continued) 

2005 2004 


4 90, 215 4 98,277 


Less : 


Current portion transferred 


to Current- ap°«t-o 


490,215 
7, 62° 
482,567 


498,277 
C, 5 07 
491, 771 


9 STOCK 


Stock represents consumable stores, 
snd finished goods . 


raw materials 


10 DEBTORS 



Current debtors (consumer and other) 

-Electricity 

-Water 

7, 411,338 

6,156,143 

-Sewerage & Refuse 

11, 905,153 

9,834,741 

-Rentals 

7, 909, 784 

7, 920, 985 

-Rates 

70, 729 

37,696 

Sundries 

23, 292, 422 

17,886,321 

Sundry Debtors (Capital £ PIF) 

3S , 894 , 054 

17,644 , 264 

Current portion : -Long term debtors 

3,569,503 

891, 048 

7,62 9 

6, 507 

Amounts paid in advance (suspense) 

90 , 060 , 612 

60,377,705 

0 

0 

Less: Bad Debts Provision 

90, 060,612 

60, 377,705 


28, 821,212 

21, 821,212 


61,239, 400 

38,556,493 

11 PROVISIONS 

Insurance costs 

Leave 

93, 027 

190, 119 


32, 974 

478, 963 

(Refer to appendix A for more detail) 

126, 001 

669, 082 
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NOTES TO THE FINANCIAL STATEMENTS at 30 JUNE 2 005 


CREDITORS 


(Continued) 

2005 

R 


2004 

P. 


CapiLnl Creditors 




Trade Creditors 


12,106, 695 


Deposits 


13,925,740 

8-233,154 

Unclaimed payments 


12, 794 

59, 659 

Transitional Grant ( unspent) 


3 < 302, eoc 

89,773 

Debtors accounts with credit 


1, 599, 4 cp 

•:,E4P,1C4 

Value Added Tax 


212,443 

1, 329,240 

Current portion of long tern, 


7, 763, 053 

6 , 093 , 873 



169, 937 

33,278 



39,392,877 

2 0 , 304, 15s 


13 ASSESSMENT RATES 


Rateable Land 


Site 

valuations 
at 1 July 
2004 
R ' 000 

323 , 798, 900 


Actual 

income 

2005 

R 


Actual 

income 

2004 

R 


rsx-rr, -• 

-r — - ~ 

not exceeding R250 0 % per U ,Lnth 3 ° % ^ penaioners wit * an income 
Additional Agricultural properties 50 % 

The state received a rebate of 20 % on their properties. 

14 AUDITORS 1 REMUNERATION 


Audit fees 

— 3 ^17S 47 g , e65 


COUNCILLORS ' REMUNERATION 



Mayor 1 s all owanc e 

Deputy Mayor's allowance 

260, 260 

215, 391 

Councillors • allowances 

106, 262 

98, 787 

Executive committee allowances 

1, 039, 967 

852,343 

Pension Fund contributions 

200, 546 

285, 063 

Medical Aid Contributions 

45,646 

98, 830 


111,102 

30,120 



U 0 u i 6 


NOTES TO THE FINANCIAL STATEMENTS AT 3 0 JUNE 2 005 (Continued) 
26 FINANCE TRANSACTIONS 


(a) Total external interest earned or paid: 
Interest earned 
Interest paid 

Net external interest earned/ (pa j d) 

(b) Capital charges debited to operating account 
Interest: External 

Internal 

Redemption: External 

Internal 

Total capital charges for the year 


17 APPROPRIATIONS 


Appropriation account 

Accumulated surplus at the beginning of the year 
Operating surplus/ (deficit) for the year 
Prior year adjustments 


Operating account 
Capital expenditure 
Contributions to: 

Provisions 

Reserves 

Housing operating account 
Capital Development Fund 


2005 

2004 

R 

R 

500, 863 

797, 397 

0 

0 

500, 863 

75)7 . 3 97 

1, 268, 847 

496, 080 

1,299, 031 

1,508,893 

61, 189 

33,271 

2, 020, 398 

2,155,849 

4,649,465 

4,194, 093 

-11,791,858 

-4, 649, 970 

4,752, 068 

3,170,845 

11,721, 526 

-10, 312, 733 

4,681, 73S 

-11, 791, 8S8 

899,692 

380, 798 

7,610,000 

12,228, 348 

159,242 

0 

0 

0 

2,430, 000 

0 

11, 098 , 934 

12,609,146 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2 005 (Continued) 


16 CASH GENERATED BY OPERATIONS 

(Deficit) /surplus for year 

Adjustments in respect of; 

Previous years' operating transactions 

Appropriations charged against income: 
. Capital Development Fund 
. Housing Operating account 
. Loan Redemption Fund 
Provisions and reserves 
. Fixed Assets 
• Other 

Capital Charges ; 

. interest paid: 

- to internal funds 

- on external funds 
. Redemption 

- of internal advances 

- of external loans 

investment income (operating account) 

Non-operating income: 

- Public Improvement Fund 
. Provisions and Reserves 
. Museum Special Fund 
. Housing Development Fund 
. Assets Appreciated 

Non-operating expenditure: 

. Provisions and Reserves 
Accumulated Fluids 


2005 

2004 

R 

R 

4 , 752 , 068 

3, 170,845 

11, 721, 526 

-10,312 733 

10 , 939, 692 

12, 609,146 

2,430, 000 


0 

0 


0 

0 


0 

7, 610, 000 


12,228,348 

899, 692 


380,798 

1,299,031 

1,508,893 

1,268 , 847 

496, 080 

2, 020,398 

2,155,849 

61,189 

33,271 

-678, 650 

-826, 969 


4,181,598 

0 

4,252 
3, 059, 000 
-18,300, 857 


1,153, 081 
13,638 , 424 


0 

0 

4,558 

79,880 

818,304 


-1,365,263 

0 


5,536, 589 8 , 371, 862 
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NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2005 (Continued) 


19 (INCREASE) /DECREASE IN WORKING CAPITAL 

(Increase) /decrease in stock 
(Increase) /decrease in deLLors 
Increase/ (decrease) in Deposits 
Increase/ (decrease) in creditors 


20 INCREASE/ (DECREASE) IN LONG-TERM LOANS (EXTERNAL) 

Loans raised 
Loans repaid 


21 (INCREASE) /DECREASE IN EXTERNAL CASH INVESTMENT 

Investment realised 
Investment made 


22 (INCREASE) /DECREASE IN CASH ON HAND 

Cash balance at beginning of the year 
Less: Cash balance at the end of the year 


23 CONTINGENT LIABILITIES 

Guarantees by the nMngeni Municipality in respect of 
Building Society and Commercial Bank Housing Loans 
for officials . 


2005 

R 

2004 

R 

0 

-29,673,723 

695, 636 

19, 008 , 718 

224 , 786 
-14 , 286, 032 
264,695 

10 , 035 , 666 

-9, 969, 369 

-3 , 760, 884 

0 

61, IB 9 

1C, 000, 000 
-33,271 

61,189 

10,033,271 

26, 645, 688 
20,700,000 

28 , 289, 827 
15, 698 , 902 

5,945,688 

12,590, 924 

-3,068, 755 

2, e98, 742 

-555,993 
-3 , 068 , 755 

-5 , 967 , 4 97 

2,512,762 

307,628 

340, 778 

307,628 

340, 778 



NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2005 (Continued) 


2005 


CAPITAL COMMITMENTS 

Commitments in respect of capital expenditure? 
Approved and contracted tor 

Approved but not yet contracted for 2006- 2008 


45,828 ,864 
5 >9, 525,134 
145,353, 998 


This expenditure will be financed front: 
- Internal sources 
-External sources 


54 , 759, 74C 
90,554 ,250 
145,353, 998 


CAPITAL DEVELOPMENT FUND 

Outstanding advances to borrowing services 
Accumulated fund 

Less: External investments and Debtors (Revenue) 
(Refer to appendices A and B for more detail) 


26,692,146 
-5,175,135 
21,517, 011 


PUBLIC IMPROVEMENT FUND 

Outstanding advances to borrowing services 

Accumulated fund 10,219,265 

Less : 

Capital outlay 
Sundry Debtors 
External investments 


(Refer to appendices A and B for more detail) 501 , 385 


9,717,880 
94,605 
9, 623,275 
0 


HOUSING DEVELOPMENT FUND 
Accumulated fund 

Loans Redeemed 6c other Capital Receipts 
Less : 

Unsold saleable property 
Housing Sales Debtors 
Rental Debtors 


17, 303, 585 
1,443 , 995 
13,130,245 
12,576,929 
482,587 
7 0, 7 2 9 1 


2004 

P. 


100,386 , 100 
100, 386 , 100 


20, 57C , 100 
79, 810, 000 
100,388,100 


35,503,335 
-23,604, 700 
11, 698, 635 


6,189, 894 
-5,593, 904 
-96,334 
-5,497,570 
0 


595,990 


14,690,299 
1,443,995 
-12,116,350 
-12,576,929 
498,277 
— 37, G 9 9 I 


(Refer to appendices A and B for more detail) 


5,617, 335 


4 , 017, 944 





APPENDIX A 


ACCUMULATED FUNDS, RESERVES AND PROVISIONS 


ACCUMULATED FUNDS 


Contributions Interest Expenditure 

Balance at during on n f v.. , 

30 / 6 / 20 H 4 _i . ° ther during Balance at 

.0/6/2004 the year investments income the year 30 / 6 / 200 S 

R R R » R 


Capital Development Pun o 35 , 503,335 2,430,000 1 517 g-n 

Housing Development Fui.c 14 , 690,299 ' ' , i-,7Se,eio 2C,CS2,146 

Public Improvement Fund 6,189,894 -^9,000 577,842 17,303.585 

149,545 4,181,598 301,772 10,219,265 


~56, 383,528 2,430,000 1, 799,295 7,240,598 13,636,424 54,214.996 

TRUST FUNDS I 


Museum Special Fund 


601 4 , 252 


67,920 


601 4,252 


0 72,773j 


RESERVES 


Valuations 


580,196 159,242 


739, 4381 


PROVISIONS 


580,196 159,242 


0 739, 4 3 8 1 


Insurance costs 
Bad Debts 
Leave 

Investment loss 


190,119 

21,821,212 7,000,000 

478,963 610,000 

1 , 000, 000 


97,092 93,027 

28, 821,212 
1,055,989 32,974 

1 , 000, 000 


23,490,295 7,610,000 


0 1, 153 , 081 29, 947,214 




INTERNAL ADVANCES TO 
BORROWING SERVICES 


Redeemed or 
Received written off 

Balance at during th. during Balance at 

30/6A-004 yegr th . ysar 30/C/2005 

R R R 


Capital Development Fund 
Public Improvement Fund 


11,698.635 11,744,160 ^ 925 , 792 I 21,517,011 

— "° L 94,605 I 501, 3BS 

.32,294,625 11,744.1GB 2,020,397 22,018,396 







APPENDIX C 


ANALYSIS OF FIXED ASSETS 


0 0 u 2 2 


Expend i cure 
2004 
k 

12, 730, 636 

1 1 , HS1 , sh-1 


660,682 



0 


0 


1,882 


65H, 800 


0 


0 


SERVICE 

RATE AND GENERAL 
SlJftV I CES 

Coiimiun i t.y Sc-rvi ces. 
''leanring Services 
Community Services (Ac 
Counoi I • s Genera I 
Heal eli Services: 
Estates 

Municipal Officer: 

Pa irk si * Roc rent ion 
Public work n 
Municipal Manager 
Cc-rpora tc- Services 
Financial Service* 
Civil Pror.eccion Servi< 
Transport 

Planning 6, Development 

Subridi sert services 

Cemetery 

Civic Buildings 

Fi re and Emergency 

Library 

Museum 

Swimming Bath 

Economic Services 
Caravan Park 
Falls inn Tearoom 
Refuse 
Sewerage 
Stores 

staff Housing 


Budget 

2ftOS 


80,0511, 1 no 


Balance at 
30/6/2004 


Expend i cure 
2005 


l!f., 1)07,22“ 15,587,311 


ii-l. n-l 0.301 



j 2 £i t 000 

2133,744 


’1 29,79 


m lB.fmo 

1 5, 78" 

4 . 06 




1.4, 75 1 

2,60‘ 



H2f> , «>«/(* 

1 . 146.SV3 

26,28- 


1 , 1 72,87' 


3,363,906 


8f9, ] 4 


2.595,000 

3. 735 , IX. 9 

** rn s . r,ttA 

1 .918.4 1? 

•: , fit: , onr 

1 0. 143. 000 

1,283.279 

596,984 

1,137, 5Sf 

3, 017, 829 

41 , 842, 000 

40.077.0J 1 

9, lS3C> , 

-ISO, 804 


300, OOO 

150, 883 

59, 875 



50, 000 

3 03,4 93 

85,835 



70,000 

1.577,195 

78. 906 


I!, 056 , J 07 

-• 1,650,600 

1 .069,424 

1,663,059 

154,067 

2,886,550 


191,997 





1 1,283.156 

62 , 81 4 



76 7, 00(1 

6,026,327 

277,982 

3,519,660 


200, GOO 

433,810 



433,810 


1 . 560, 809 


2,607,618 

4 , 168,427 


139, 116 





3,446,469 

61,324 

492,703 


205,000 

4 04 . 94 8 


109,791 


350,000 

41,175 

216,658 



12,050,000 

24, 935, S 99 

376,636 

1,108,605 



66,685 


130,881 

197,566 


316,055 


147,945 

464,000 


2.255,505 

212,081 



12,050, 000 

22.165.S02 

164,555 

147,000 

22,477,057 


78, HI 8 



78,818 


S3. 034 


682,770 

735,812 


s -130 HOUSING SERVICES 
Economic bousing 
Sub- Economic housing 


0 

5,190 


271,874 


3,645,126 

3,917,000 | 

12.345,261 


2,323,968 

14,609,229 | 


4 . 235,449 


4,031,329 
I 84. 120 


TRADING SERVICES 
Electric! ty 
Water 


19,530,000 27,351.392 1,359,234 


4 , 370, 000 
IS, 160,000 


19,810,415 

7,540,977 


1,325.852 

33.382 


153,564 28, 864 ,190 


153.564 


- 3°-235 PUBLIC IMPROVEMENT FUND 


21,136,267 

7,727,923 


2.089,368 


3,690,148 5,779,516 


lc -9?l .510 TOTAL, FIXED ASSETS 


100,388,100 127, PCS, 122 I6,946,S45 18,300,857 163,112.524 


LESS; LOANS REDEEMED AND OTHER 
CAPITAL RECEIPTS 
Loans redeemed and 
advances paid 

Contributions ex operating income 

Grants & Subsidies 

Endowments 

Public contributions 
Township Developers 
Surplus Sale of Assets 
Mi see) laneous 
Appreciation 

NET FIXED ASSETS 


97,000,079 H.S97. 198 


27,430, 252 

2,081 , SBC 


29,511, 838 

4 , 890. 327 

899, G92 


5 , 790, 019 

58,976,111 

4 , 786,685 


63,762,796 

2,361 , 91 1 

24 0, 114 4 


2,602,755 

3,057,815 

5 HO, 391 


3,646,206 

HI ,642 



81,642 

130,052 



130, 052 

131,969 



131 , 969 



14,126,709 

14, 126,709 


_30.H05.043 0,349,347 4,174.146 43.338. SIR 



APPENDIX D 


ANALYSIS OP OPERATING INCOME AND EXPENDITURE 
FOR THE YEAH ENDED JO .JUNE id or. 


AcLlja | 


Actual 

20 04 


2005 

U 


K 


1 NlAJMIS 


12,092.610 

Grants and Subsidies: 


7,773,400 

• Centra I government 

7.293,763 

5, 1 1 9, 2)0 

J - Provincial government 

2.641,263 

75,218,400 

Operating Income: 


2:t,:<2’/,r.7u 

-AiiaetnuueiiL KaLen 

42,902,423 

20,010, £135 

Sale (.I KiNd.rioity 

21. l7o, 945 

14,433,467 

-Sale of Water 

13,037,897 

17,446,520 

• Other nervine olva Men 

21,762.374 




*8. 11 1 ,00'.l 


1011.894,666 


EXPENDITURE 


29,682, 938 

Salaried, wagen and allowance:* 

32,873.351 

54,14 6,763 

Oeneral Expended 

61,774,088 

12,1011,642 1 

-Puicliaae of Electricity 

12,474,931 

11,701,092 

-Pur Cllioe of Mate) 

11,899,985 

30,337,029 | 

-Other general expended 

37,399,172 

2,760,910 

Repairs and maintenance 

3,646,004 

4,254,093 

Capital ehargea 

4,649,463 

390,798 

Contributions to lixed assets 

899,692 

2,502,702 

Contribution*) 

9.790,000 

93,728,204 

Gross expend! rule 

113.632,598 

B. 788. 040 

1*h»: Amounts cliarged out 

9,490.000 

84.940,164 

Net expenditure 

104.142,598 



liudgnl; 

soar. 


] 1 , ian, ooo 



ITS, 090,090 


.77,670,400 
0J ,112. nno 


11 .000. 00n 

10. 970.. 100 

40,241,500 


4 ,670,000 
0, 913,970 
1,188,100 
9,010,00(1 


113,079,870 




APPENDIX E 


DETAILED INCOME STATEMENT FOB TOE YEAN ENDED 30 JUNE 2005 


3001 

Actual 

IllCOnf 


4 9,62 5, 61 i 


2004 

Actual 

expend! Sure 

R 

SO, 6) 7, 714 


2004 

On rpjus/ 

(Deficit) 

R 

3.19,661 


150,60) 

170, 948 

i -20,347 

-47.2.43 

351,453 . 

-294,199 

0 

0 

0 

120,379 

1,741,1118 

-1,620,809 

61,000 

299. 9B4 

-230,984 

5,294 

139,561 1 

-134,267 


101,099 

0 

76,587 

3,603,306 

4,112,131 

0 

0 


7,226.927 


■ 34,776 

38,003 
48,952 
2,993,065 
4,112,131 


66,333 

•38,003 


610,241 


133,447 


38,3.41.946 34. 1 89. 003 


22,459,619 

16.993.329 


18, 29.4,674 
15.993.329 


4,162,945 


4.162.94.4 


99,111,009 84,940.164 3,170,84.4 

•10,312,733 


-7,141,896 


-4,649, 970 


200 6 
Actual 
l ncctne 


41,337,965 

40,687.654 

2,029.696 

2*,JA'J 4 t»7M 

0 

23,327,578 

l.Oj 7, 3110 

2,- 111 ,4M 

-1 ,394, 171 

M», uuu 

1 , 309,8117 

- 1 , 259, 111(7 

:;r-,ooc 

1,001,702 

-i , 65o,762 

$:•.? 

7. 543, 923 

1,123, 704 

0 

“o,onn 

-80,0110 

1 70, 1 37 

291 , 560 

-?r.,4x:< 

Ci 1 9r.f< 

492,240 

-485,272 

0 

4 , 297,8.40 

-A , 

5 . f -n # *J77 

I:, 546 . 7, '.2 


a a*, o:<4 

10,541 , 507 

•10.209,473 

0 

J42.4 9i\ 

-142,495 

7,226 

2, 0X4 , H) R 

-2. 017, r.90 

4,68 9, 433 

4, 940,7X3 

•3.41,390 

1.. 457. 3 1,9 

2, 

1 .031 .435 

J94 , M7 

2.703,133 

-2. 300.606 


HATE AND CHNRKAL 
SERVICE 

Comnuuity Services 
Asoessiusiib rates 
Health 

Comnuuity Services (Ac 
o i eaiia 1 ng :.p rv i ceo 
Cuuucj 1 Genera) 
Grants-in-Airi 

Land 

Municipal OUiwfl 
lurks and Recreation 
I'lnuioiai 9 1-eveJujjuMiul 
Technical Services 
Municipal Manager 
Corporate Serviced 
Financial Serviced 
Civil Protection Ne rv 

Subsidised Services 
Cemetery 
Civic Hull dingo 
Fire Services 

Library 
Mu a sum 

Swinging Hath 

Economic Serviced 
Fails Inn Tea ro.au 
Caravan Park 
Fort Nottingham 
Refuse Removal 
Sewerage and Sanitation 
Staff Housing 
Storee 


2006 

Actual 

expenditure 

R 


200.4 

Surplus/ 

(Deficit) 


2oos 

Budget 

Surplus/ 

(Deficit) 

I< 


67.141,320 62,431,4)2 4,709,908 


16. 203, 999 49,710 ,239 


| 42.982,423 


1 42. 982, 42.1 

77, non onn 

1 i 1,802,71.4 

a.4- r *4,w»a 

-652,168 

-901 .76,(1 

IJ 11) 

931 , 666 

- 921 . 666 

• 1 , 004 , 1100 


1.405,956 


1 , DUO, 76,0 

7,743,466 

9.. 496. 218 

-1, <*52,752 

-1.233,210 


100,000 

-300,000 

-10(1 , 060 

M . ASH 

1 . 9«4, 404 

-1 ,912.914 

1 . 702 , C70 


5,383, HH9 


-7, 345,190 

, i!S7 

.< , (ioh, :ir.j 

•2,406,074 

-3,397,400 

*•■ 26,61 n 

11,928,890 

-11,302,272 

- 1 f*. oun r n-io 

60,000 

757. 1114 

-697, 104 

l . 454 , 4 30 

<1,297 

2.371,828 

-2, 363, .4311 

• 2 , mho r 170 

970,327 

5,459,540 

-4,480,213 


o*| i . x 4 4 

3. 198, 351 

-I , 903,006 

1, 027. 070 

407,714 

3 .172. 820 

-2,765,1)3 

-3,014.4 60 

145,630 

369,739 

•224, )0? 

-287,470 


1 wo, 606 

-114,020 

-191,720 

132,629 

1 , 93f» a 52? 

•1,802,900 

•1.784,210 

55,000 

375,412 

-320,412 


7, 847 

311,541 

-303,664 

-397.000 

10.529.606 

10,548.44.4 

-18,837 


113.836 

29,618 

84,217 



2,3 92 

-2,392 



70.35S 

-70,35.4 


4,264,580 

4,2 94,9 90 

-30,310 


6.151, 190 

6,151.190 

0 




0 






571.170 

0 





571,178 


-568,220 



Pub-econcmlc housing 

1 

ol 


TRADING SERVICES 

Electricity 

Water 

TOTAL 


41,192,169 41.139.909 


22,329,27? 
19,9.43. H69 


22, 296,020 
IB, 953 , 889 


42.360 


42,260 

0 


601 , 990 


601,990 


109,994.666 104,142.599 


Appropriations for this year 

Net surplus/ (deficit) for 
the year 

Accumulated surplus/ 

(deficit) beginning nr 
the yeer 


4 , 752, 068 
11,721.526 

16,473.593 

-11,791,958 


-11 , 791,858 


ACCUMULATED SURPD.IS/ 
(DEFICIT) END OF 
THE YEAR 





